
INVESTMENT DEALS AND 
AMOUNT DEPLOYED ON THE RISE
2017 was an encouraging year for investments by 
mining private equity firms with $2.3bn invested 
across 60 deals. Both the number of deals and the 
amount invested were up on 2016 levels but down 
from 2015 peak activity of $3.2bn across 119 deals. 
2015 peak activity was driven by increased stakes, 
often to protect investment in distress situations.

Over the last four years investments by way of 
strategic stakes have nearly doubled and this 
reflects the recovery in the sector generally as  
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well as the second wave of fundraising by  
the mining private equity funds themselves.

Copper was the most popular commodity in 2017 with 
70% of the amount invested, by value, being in copper. 
Gold, which over the previous three years has been 
the most popular commodity, slipped to second place.  
Battery metals were the third most popular. 

Africa was the most popular jurisdiction –  
45% of funds invested were into Africa,  
reflecting the popularity of copper.

201720162015

$2.3bn
60 DEALS

$1.75bn
30 DEALS

119 DEALS
$3.2bn

FUNDING STRUCTURES
By value, 5% of the deals were to increase stakes 
in 2017, similar to the level in 2016.

In 2017 acquisitions represented 55% of the deals 
by value down slightly from 64% in 2016, although 
the amount invested was higher in absolute terms.

In 2017, strategic stakes represented 40% of the 
value invested, up from 30% in 2016.

In the last four years, whilst acquisitions have 
remained relatively static, there has been a 
marked switch from increasing stakes, commonly 
to protect investments in distress situations, 
to acquiring strategic stakes. This reflects the 
recovery in the sector generally and also the 
second wave of fundraising by the mining private 
equity funds themselves, leading them to seek 
more new investments. 

Increasing stakes and strategic stakes deal review
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45%
of the total 
investments  
were into  
Africa

GEOGRAPHICAL BREAKDOWN
By value, nearly half (45%) of the investments 
were into Africa. This is more than the total of all 
of the investments in the previous three years 
although one large acquisition and another 
acquisition accounted for a significant portion 
of this amount.

Australia has yet again seen more than 
$400m invested for the third time in the 
last four years.

Geographically, South America was the 
least popular, with less than $100m being 
invested for the second successive year.

North America has also remained fairly 
static in 2017 in terms of amount invested. 

Large movements year on year between  
the geographies has tended to be driven  
by acquisitions.

Comparison 2016 to 2017 deal value globally

NORTH AMERICA
EUROPE

$133m
7 deals

RUSSIA/ASIA

$293m
3 deals

SOUTH AMERICA

$67m
5 deals

$350m
21 deals

2016 

$25m (6 deals)

2016 

$50m (1 deal)
2016 

$825m (3 deals)2016 

$278m (11 deals)

2016 

$470m (7 deals)

2016 

$104m (8 deals)

$1,036m
13 deals

AFRICA

AUSTRALIA

$423m
11 deals

Key

Size of circle shows deal value
2016
2017



GOLD

COPPER

METALS
BATTERY 

$250m

$1.6bn

$175m

LOOKING FORWARD
With the continued recovery in the sector, 2018 is expected 
to see a ongoing deployment of capital by the mining 
private equity funds. Given the strength of prices and recent 
fundraisings by mining private equity firms, strategic stakes 
are expected to continue to be the most popular form of 
investment. Battery metals, copper and gold are expected  
to continue to be the most popular commodities. 

COMMODITIES
Gold, coal and potash were the three most favoured 
commodities in 2016. In 2017, these were replaced by 
copper, gold and nickel, although there were a number 
of deals which also included exposure to zinc.

In 2017, copper was the standout commodity by 
number of deals with 20 deals, followed by gold with 
14 deals. Gold saw over $1bn of investments in 2016 
although this dropped to approx. $250m in 2017. 

Coal, which saw $334m of investments in 2016,  
saw less than $100m in 2017, seeing it drop out  
of the favoured commodities, perhaps reflecting 
political sentiment. 

Both of these were more than offset in 2017 by the 
increase in popularity of deals with exposure to 
copper. Although this accounted for a third of deals,  
it also accounted for $1.625bn of the investments,  
a staggering 70% by value.

Battery metals were the third most popular 
investment, accounting for 14% of deals and 
approximately $175m of investment.

Copper leading the way in deals for 2017...

... and in investment value
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Key: Copper Gold

Getting in touch
When you need a practical legal solution for  
your next business opportunity or challenge,  
please get in touch.

London
Adelaide House, London Bridge
London EC4R 9HA England

Alexander Keepin 
Tel: +44 (0)20 3400 4273
alexander.keepin@blplaw.com

Segun Osuntokun
Tel: +44 (0)20 3400 4619
segun.osuntokun@blplaw.com

Alexander Sarac
Tel: +971 56 663 8828
alexander.sarac@blplaw.com

Tina Blazquez-Lopez 
Tel: +971 (0)4 511 9729 
tina.blazquez-lopez@blplaw.com 

Brian Mulkerrins
Tel: +44 (0)20 3400 2315 
brian.mulkerrins@blplaw.com

Information completed from publicly available 
sources of deals greater than $1m. 

Clients and work in 130 countries, delivered via offices in:  
Abu Dhabi, Beijing, Berlin, Brussels, Dubai, Frankfurt, Hong Kong,  
London, Manchester, Moscow, Paris, Singapore, Tel Aviv and Yangon
www.blplaw.com 4
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About BLP
Berwin Leighton Paisner is an award-winning, 
international law firm. Our clients include over  
50 Global Fortune 500 or FTSE 100 companies.  
Our global footprint of 14 international offices has 
delivered more than 650 major cross-border  
projects in recent years, involving up to  
48 separate jurisdictions in a single case. 

The Firm has won eight Law Firm of the Year 
titles, is independently ranked by Chambers and 
the Legal 500 in over 65 legal disciplines and also 
ranked in ‘the top 10 game changers of the past 10 
years’ by the FT Innovative Lawyers report 2015.

Expertise
 ´ Antitrust & Competition
 ´ Commerical & Technology 
 ´ Construction
 ´ Corporate Finance
 ´ Dispute Resolution
 ´ Employment, Pensions & Incentives
 ´ Energy & Natural Resources
 ´ Finance
 ´ Insurance
 ´ Investment Management
 ´ Private Client
 ´ Projects & Infrastructure
 ´ Real Estate
 ´ Regulatory & Compliance
 ´ Restructuring & Insolvency
 ´ Tax


