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SUMMARY

What is a credit bid?

In certain circumstances, a secured lender can ‘bid’ its secured claim against the purchase price in a

sale of the secured assets. The secured lender can compete with cash bids for the collateral,

bidding up to the face value (principal and accrued unpaid interest) of its secured obligation. Rather

than paying cash for the collateral, the secured lender can offset the purchase price by the value of

its outstanding claim against the collateral.
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MEET THE TEAM

This material is not comprehensive, is for informational purposes only, and is not legal advice. Your use or receipt

of this material does not create an attorney-client relationship between us. If you require legal advice, you should

consult an attorney regarding your particular circumstances. The choice of a lawyer is an important decision and

should not be based solely upon advertisements. This material may be “Attorney Advertising” under the ethics and

professional rules of certain jurisdictions. For advertising purposes, St. Louis, Missouri, is designated BCLP’s

principal office and Kathrine Dixon (kathrine.dixon@bclplaw.com) as the responsible attorney.
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