
SUMMARY

Elizabeth Bradley, Global Practice Group Leader for our Tax, Employee Benefits and Private Client

practice, provided insight in an article in The Tax Journal on 9 July October ‘Tax crackdown on

second-home owners brings in ‘record’ haul’.

As Elizabeth Bradley, Partner at BCLP, comments: “There has been a surge in the formation of

private REITs since the abolition of the listing requirement. The relaxation of the REIT tax regime

has encouraged more eligible investors to set up REITs but care needs to be taken not to fall foul of

the regime, as the costs of losing REIT status can be severe. ‘REITs are facing challenges in

maintaining their profit-to-financing cost ratios due to higher interest rates and property market

volatility. At least two REITs have had their tax-exempt status revoked in the last four years. This

has significant tax and operational consequences, including triggering corporation tax liabilities.

Future rental income and gains become fully taxable, and investor appeal may decline. It also

complicates compliance, reporting, and distributions, as PIDs [Property Income Distributions] are

no longer allowed”, she added.

Read the full article here (subscription required) REITs Falling Foul of Tax Rules
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This material is not comprehensive, is for informational purposes only, and is not legal advice. Your use or receipt

of this material does not create an attorney-client relationship between us. If you require legal advice, you should

consult an attorney regarding your particular circumstances. The choice of a lawyer is an important decision and

should not be based solely upon advertisements. This material may be “Attorney Advertising” under the ethics

and professional rules of certain jurisdictions. For advertising purposes, St. Louis, Missouri, is designated BCLP’s

principal office and Kathrine Dixon (kathrine.dixon@bclplaw.com) as the responsible attorney.
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